Sanhua Intelligent Controls
Labor and Human Rights
Statement

Zhejiang Sanhua Intelligent Controls Co., Ltd. (hereinafter referred to as "Sanhua Intelligent Controls" or
"the Company") upholds the principles of fairness, justice, and inclusion. We are committed to creating a
safe, healthy, respectful, and equal working environment for all stakeholders and pledge to respect and

protect the human rights of all employees, suppliers, customers, and other relevant parties.

Scope of Application

This statement applies to Zhejiang Sanhua



Implementation and Review

The Company conducts a comprehensive review of this Labor and Human Rights Statement at least
annually. The ESG Working Group leads this review, with the Intelligent Manufacturing and Quality
Management Center responsible for reviewing occupational health and safety, and the Human Resources
Department responsible for reviewing working hours and compensation, employee equality and
development, diversity, and anti-discrimination. The Company continuously monitors progress towards
relevant targets through regular inspections, special rectifications, and corresponding reward and
punishment mechanisms to ensure all employees enjoy their legal rights and company benefits.

For employees who violate labor and human rights regulations, the Company will initiate
accountability and disciplinary procedures in accordance with rules. Depending on the nature and severity
of the violation, possible measures include verbal warnings, performance appraisal actions, and
termination of labor contracts, ensuring strict enforcement of the Company's labor and human rights

requirements.

Management Structure and Functions

The Company has established a Work Safety Management Committee, which serves as the highest
management body for work safety. It researches, coordinates, guides, and makes decisions on major work
safety issues and organizes important work safety activities.

The Intelligent Manufacturing and Quality Management Center is responsible for coordinating work safety
and occupational health management matters across business units, formulating and promoting the
implementation of occupational health and safety systems, and regularly monitoring and measuring EHS
indicators (such as work injury accident rate, hidden danger rectification rate, etc.) to continuously
optimize EHS performance.

Each business unit has an EHS office that executes specific occupational health and work safety
management tasks, establishes the "Work Safety Responsibility System", and is staffed with full-time and
part-time safety management personnel. All employees sign the "Work Safety Responsibility Letter"

annually.



The Human Resources Department is responsible for strictly controlling recruitment processes, verifying
employee age and identity to prevent the use of child or forced labor; ensuring employee compensation,
working hours, and leave comply with laws and regulations; formulating career development strategies
and building training systems; and promoting the implementation of anti-discrimination and anti-
harassment management.

The labor union organization undertakes the responsibility for labor consultation, organizes staff
representative congresses and the signing of collective agreements, and ensures open channels for
employee (appeals/concerns). Acting as employee representatives, the union assists in providing

feedback and participates in consultations and implementation regarding working condition improvements.

Sanhua's Action Commitments

1. Working Conditions

We implement reasonable working hour and leave management systems, strictly comply with labor, health,
and safety laws and regulations, and scientifically arrange employee work and rest times based on
business needs to ensure compliance with local legal requirements and relevant international conventions,
guaranteeing employees' full rights to rest and leave.

We have established a scientific and comprehensive performance appraisal system that implements the
principles of gender equality, equal pay for equal work, and distribution according to work. The
performance evaluations of management at all levels are linked to the company's operational goals, and
we provide a reasonable and competitive compensation structure.

We encourage employees to actively participate in communication aimed at improving working conditions,

promoting harmonious labor relations.



2. Employee Communication

We respect employees' freedom of association and right to collective bargaining, support employees joining
trade unions and other legal representative organizations, regularly hold staff representative congresses, and
organize employee participation in policy discussions and working condition improvements. Employee
representatives sign collective contracts with the Company to safeguard employees' rights regarding labor
remuneration, working hours, rest and leave, occupational safety and health, employee training, insurance
and benefits, as well as special protections for female and minor employees.

We have established an employee satisfaction feedback and improvement mechanism, regularly conducting
employee engagement and satisfaction surveys to collect opinions on working conditions, benefits, and
career development, which serve as important input for continuous management optimization.

We provide channels for employees to raise concerns, report, and file complaints, ensuring the
independence and confidentiality of the process and fully protecting the safety of whistleblowers.
Communication channels include the "Department Head Mailbox", "Employee Complaint Form", and the
Sanhua Employee Service Platform.

3.Compliant Employment

We strictly comply with national laws and regulations and international labor standards, covering working

hours, wages and benefits, work safety, prohibition of



4. Employee Training and Development

We value talent development and have built a targeted training system covering different levels and
sequences, encompassing job skills, professional knowledge, and management capabilities, helping
employees enhance their skills and achieve career development.

We actively support employees in participating in degree programs and professional certifications, providing
comprehensive academic advancement support for all employees; we offer subsidies and rewards for
professional title promotion, encouraging employees to apply for certifications such as Intermediate Engineer.
We have established dual development paths for management and professional roles, setting qualification
standards for technical positions and career maps for various sequences, providing employees with clear
directions for skill enhancement and career growth planning.

5.Diversity and Anti-Discrimination

We adhere to the principle of "openness and fairness", treating all applicants equally and hiring based on
merit. We strictly prohibit any discrimination based on age, disability, ethnicity, gender, marital status,
nationality, or other identity characteristics. We strictly prohibit the employment of child labor and forced labor,
and regularly organize internal inspections to maximize the legality and compliance of employment practices.

We have clear regulations regarding the labor remuneration of female employees during pregnancy,
maternity leave, and breastfeeding periods, strictly prohibiting discrimination or unwarranted salary
reductions. Simultaneously, we firmly oppose any form of harassment with a zero-tolerance policy, seriously
addressing related illegal and non-compliant behaviors.

6.Employee Health and Safety

We are committed to providing a safe and healthy working environment for employees, establishing a
comprehensive occupational health and safety management system, conducting regular safety training and

risk assessments to prevent occupational injuries and illnesses.



SANHUA INTELLIGENT CONTROLS

We



We establish and maintain transparent, fair, and easily accessible grievance and reporting
mechanisms, ensuring all Company employees, suppliers, customers, contractors and their

employees, and other stakeholders can safely report
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